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OATH OR AFFIRMATION

I, ROBERT O.NELSON,JR , swear (or affirm) that, to the best of my knowledge and belief

the accompanying financial statement and supporting schedules pertaining to the firm of NELSON SECURITIES, INC.

, as of JUNE 30 ,20 19 , are true and correct. I further swear

(or affirm) that neither the company,nor any partner, proprietor,principal officer or director has any proprietary interest in
any account classified solely as that of a customer, except as follows:

...,ew. Signature (/
PUs@

001

PRESIDENT

Title

Notary b ic

This report ** contains (check all applicable boxes):
x (a) Facing Page.
× (b) Statementof Financial Condition.
× (c) Statement of income (Loss).
× (d) Statement of Changes in FinancialCondition.
× (e) Statementof Changes in Stockholders' Equityor Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
× (g) Computation of Net Capital.
× (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

× (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
× (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computationfor Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
× (I) An Oath or Affirmation.
× (m) A copy of the SIPC SupplementalReport.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatmentof certain portions of this filing, see section 240.17a-6(e)(3).



NELSON SECURITIES, INC.

TABLE OF CONTENTS

hge

Independent Auditor's Report 1 - 2

Financial Statements:
Statement of Financial Condition 3
Statement of Income 4
Statement of Changes in Stockholder's Equity 5
Statement of CashFlows 6
Notes to Financial Statements 7-12

Supplemental Schedules:

Schedule1 - Computation of Net Capital under Rule 15c3-1
of the Securitiesand ExchangeCommission 13

Schedule 2 - Computation for Determination of Reserve
Requirements under Rule 15c3-3 of the Securities
andExchangeCommission 14

Schedule3 - Reconciliation with Company's Computation of
Net Capital Included in Part II of Form X-17A-5 15

Schedule4 - Information Relating to Possession of Control
Requirements under Rule 15c3-3 of the
Securities and Exchange Commission 16



EideBailly.
CPAsanUslNES$ADVl$ØR$

Report of Independent Registered Public Accounting Firrn

Tothe Boardof Direttors
Nelson Securities,Inc.
Spokane, Washington

Opinion on the Financial Statements
Wé haueaudited the accórripanying statement of finantial coedition of Nelsórt5ediities, Inc.asof June
50,1019, andthe related statements onncomeschanges instockholdeds equity, and cashflows, for the
year ended.lune 30,2019,and the related notes (collectively referred to asthe "financial statements").
In our opinion, the financial statements present fairly, in all material respects,the finahcial position of
Nelson$ecurities, Inc.asof June30x20i9, and the results of its operations and its cashflows for the

year ended.lane so,2oí9, in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion
These financial statements are the responsibility of NelsonSecurities, Inc.'smanagement. Our
responsibility is to expressan opinion on these financial statements based on our apdit. We are a public
accounting firm registered with the RublicCompany Accounting Oversight Board (Liníted States)
("PCAOS")andsterettuitedto be indeyendentaith respecttò NelsónSecurities, thé; ih actordance With
the U S.Adetal saturities idWs and the applicable rules and regulations of thea$ec4ritiesad Extitange
Commission and the PCAOB.

We condpcted our auditin accordancewith the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements

atefreeof materialmisstatement,whetherdueto errorat fraud.Ouraudit includedderforming
proced4tes to assess the risk of material misstatement #f the financiatstatements whether due to error

or fraud, and performing procedures that respondio those risks. such procedures included examining,
on a test basis,evidence regarding the amountsanddisclosures in the fihantial statehents out audit
also included evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that our audit
providesa reasonablebasisfor our öpinion.

$upplemental information
Thesuppladentalinformatiòn induded inSchedules1,2, 3, and4 reqdired by Rule 17a-5of the
Seeuritiesand ExchangeConimission hasbeen subjected to audit procedures performed in conjunction
with the audit of Nelson Securities, Inc s financial statements. The supplemental information is the
responsibilit of Nelson Securities, loc.'smanagement. Outaudit procedures incided determining
whether the supplemental information reconciles to the financial statements or the underlying

accounting and other records,asapplicablerand performing procedures to test the completenessand

Whatinspiresyou,inspiresus.]eidebuilly.com
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accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplemental
information included in Schedules 1, 2, 3,and 4 is fairly stated, in all material respects,in relation to the
financial statements as a whole.

We have servedas Nelson Securities, Inc.'sauditor since 2014.

Spokane,Washington
August 27,2019



NELSON SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
June 30, 2019

ASSETS .2.00.12

Cash $ 244,448
Depositswith clearing house 41,416
Investmentadvisory feesandcommissions

receivable 85,385
Employee receivable 10,184
Prepaid expenses & other assets 19,837
Furniture and equipment,net 8,747

$ 410,017

LIABILITIES AND STOCKHOLDER'S EQUITY

Payableto vendors $ 13,005
Payroll and businesstaxes payable 45,314
Accrued salariesand commissions 96,213

$ 154,532

Stockholder's equity:

Commonstock, $1 par value:
Authorized, 200,000 shares:

Issuedand outstanding,50,000shares $ 50,000
Additional paid-in capital 288,279
Retained deficit (82,794)

$ 255,485

$ 410,017

The accompanying notes are an integral
part of thefinancial statements



NELSON SECURITIES, INC.

STATEMENT OF INCOME

for the year ended June 30, 2019

2.912
Revenue from contract with customers:

Brokerage commissions $ 40,316
Concessions 218,318
PremierFees 1,791,362
Annuity Commission and Trails 252,416
Interest 6,025

Total Revenue $ 2,308,437

Expenses:

Salariesand commissions $ 1,590,428
License and regulatory fees 40,591
Payroll taxes 101,204
Retirement plan contribution 44,995
Telephone and utilities 53,795
Occupancy andleases expense 93,964
Auto 9,669
Office expense and postage 63,196
Travel andentertainment 21,482
Consulting expense 64,944
Businessandproperty taxes 19,524
Depreciation 6,540
Professionalservices 44,060
Insurance 147,986
Quotation service 6,136
Marketing expense 2,472

Miscellaneous 8,397
$ 2,319,383

Loss before taxes $ (10,946)

Income tax expense $ -

Net loss $ (10,946)

The accompanying notes are an integral
part of thefinancial statements
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NELSON SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
for the year ended June 30, 2019

Additional
Common Paid-in Retained

Shares Stock Capital Deficit Total

Balances, July 1,2018 50,000 $ 50,000 $ 288,279 $ (71,848) $ 266,431

Net loss for the year - - - $ (10,946) $ (10,946)

Balances,June 30,2019 50,000 $ 50,000 $ 288,279 $ (82,794) $ 255,485

The accompanying notes are an integral
part of the financial statements



NELSON SECURITIES, INC.

STATEMENT OF CASH FLOWS
for the year ended June 30, 2019

Cash flows from operating activities:
Net loss $ (10,946)
Adjustment to reconcile net loss to net cash from operating
activities:

Depreciation 6,540
Changesin assetsand liabilities:

Net receivable from clearingbroker 6,308
Fees and commissions receivable 17,436
Employee receivables 252
Prepaid expenses & other assets (3,608)
Payableto vendors (4,823)

Payroll andbusinesstaxes payable (16,150)
Accrued salariesand commissions (33,434)

Total adjustments and changes $ (27,479)

Net cash used for operating activities $ (38,425)

Net decreasein cash $ (38,425)

Cash at beginning of year $ 282,873

Cash at end of year $ 244,448

The accompanying notes are an integral
part of the financial statements
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NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

1. The Company and Significant Accounting Policies:

Business Activity - Nelson Securities, Inc. was incorporated under the laws of the State of
Washington on October 3, 1983 to operate as a broker/dealer in investment securities. The
Company has offices located in Spokane, Washington; San Diego, California; and Gainesville,
Florida.

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers,banks andother financial institutions. In the event counterparties
do not fulfill their obligations,the Companymay be exposedto risk. The risk of default depends
on the creditworthinessof the counterparty or issuer of the instrument. It is the Company's policy
to review, as necessary, the credit standing of each counterparty.

In the normal course of business, the Company's customer activities involve the execution,
settlement,and financing of various customer securities transactions. These activities may expose
the Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill
its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.

Use of Estimates in the Preparation of Financial Statements - The preparation of financial
statements in conformity with accounting principles generally accepted in the United States
requiresmanagementto makeestimatesand assumptionsthat affect the reportedamounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from such estimates.

Trade Settlement - Customers' securities transactions are recordedon a settlement date basiswith
the relatedcommissionrevenues and expenses recordedon a trade basis.Securitiestransactions of
the Company are recorded on a trade date basis.

Concentration of Credit Risk - The Company places its cash with high quality financial
institutions. At times, the amount may be in excess of the FDIC insurance limits, however, the
Company does not consider this to be significant credit risk.

Accounts Receivables - The Company'saccounts receivable consist primarily of commissions due
from various insurance companies and other broker/dealers, and the clearing firm under
contractual agreements. Historically, the Company has not experienced losses related to these
receivables anddoes not consider these amounts to be a significant credit risk.

Employee Receivables - The Company's employee receivables consist if amounts owed to the
Company by employees for payments made on behalf of the brokers for certain licenses.
Repayment is made through payroll deductions.

-7-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Adoption of New Accounting Standards - On July 1,2018, the Company adopted ASU 2014-09
Revenuefrom Contracts with Customers and all subsequent amendments to the ASU (collectively,
"ASC 606"), which (i) creates a single framework for recognizing revenue from contracts with
customers that fall within its scope and (ii) revises when it is appropriate to recognize gain (loss)
from the transfer of nonfinancial assets. The Company adopted the revenue recognition standard
using the retrospective method of adoption. The Company'sservices that fall within the scope of
ASC 606 include commissions and asset management fees.This adoption did not have a material
impact on the Company's financial condition, results of operationsor cash flows as the satisfaction
of performance obligations under the new guidance is materially consistent with the Company's
previous revenuerecognition policies. Similarly, the amendedguidancedid not have a material
impact on the recognition of costs incurred to obtain new contact with customers.

Property and Equipment - Furniture and equipment are stated at cost. Depreciation is computed
on the straight-line method over the estimated useful lives of the assets which will range from
three to ten years.Maintenance and repairs are charged to expense when incurred. Additions and
major improvementsarecapitalized.

Advertising - The Company's policy is to expense advertising costs when incurred. Advertising
costs were $2,472 for the year ended June30,2019.

Accounting Standards Update (ASU) 2016-02, Leases,and all subsequent amendments to the
ASU (collectively, "ASC 842"),will be in effect for the year endedJune30,2020 and will havea
material effect on our financial statements.

2. Revenue from Contracts with Customers

Commissions

Brokerage commissions.The Company facilitates the execution of buy and sell transactionson
behalf of its customers. Each time a customer enters into a buy or sell transaction, the Company
charges a commission. Commissions andrelated clearing expenses are recorded on the trade date
(the date that the Companyfills the trade order by finding andcontracting with a counterparty and
confirms the trade with the customer.) The Company believes that the performance obligation is
satisfied onthe tradedate becausethat is when the underlying financial instrument orpurchaseris
identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferredto/from the customer.

Concessions

Concessions. Concessions consist of 12b-1 fees managed by the Company. 12b-1 fees are earned
on the Company's client assets under management.The fees are based on contractual rates
applied to the averagedaily net asset value of eligible sharesof a respective mutual fund held by
the Company's clients. 12b-1 fees are earned over time and collected from the funds on a
monthly or quarterly basis.

-8-
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NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Asset Management
Premier Fees. The Company provided investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over
time because the customer is receiving and consuming the benefits as they are provided by the
Company. Fee arrangements are based on a percentage applied to the customer's assets under
management. Fees are received monthly and are recognized as revenue at that time as they
related specifically to the servicesprovided in that period,which are distinct from the services
provided in other periods.

Annuity Commission and Trails
The Company facilitates the execution of annuity contracts on behalf of its customers. The
Company believes the performance obligation is satisfied over time because the customer is
receiving and consuming the benefits as they are provided by the Company. Commission is
received upon issuance of the policy and trails are paid monthly by the issuer starting in year two
of the contract for the duration of the term of the contract.

Interest

Net interest revenue, which is generated from financial instruments covered by various other
areas of GAAP, is not within the scope of ASC 606 andis included in the table below to reconcile
to net revenuesdisclosedwithin the Statement of Income.

Disaggregated Revenue from Contracts with Customers
The following table presents revenue by major source.

Revenue from contract with customers 202
Brokerage commissions $ 40,316

Concessions $ 218,318
Premier Fees $ 1,791,362
Annuity Commission and Trails $ 252,416

Interest $ 6,025
Total Revenue $ 2,308,437

-9-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

3. Furniture and Equipment:

Furniture and equipmentat June30,2019 consistedof the following:

Furniture and fixtures $ 61,740
Computer equipment $ 66,264 ,

$ 128,004
Less accumulated depreciation $ 119,257

$ 8,747

Depreciationexpensefor the year endedJune 30,2019 was $6,540.

4.Net Capital Requirements:

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities and ExchangeAct of 1934,

The Companywas required to maintain minimum net capital of $10,302 at June 30,2019, and a
net capital ratio of no more than 15 to 1,as defined under such provisions. Net capital and the
relatednet capital ratio will fluctuateon a daily basis.The Company hasnet capital of $145,863at
June 30,2019. The Company's net capital ratio (aggregate indebtednessto net capital) was 1.60
to 1 at June30,2019.

5. Retirement Plan:

The Company has adopted a 401(k) plan covering all eligible employees. The plan allows
employees to defer up to 75% of their salaries with a discretionary match made by the Company.
Total expense related to the plan for the year end June 30, 2019 was $44,995.

6. Income Taxes:

Income taxes are provided for the tax effects of transactions reported in the financial statements
and consist of taxed currently due plus deferred taxes related primarily to differences between
financial and income tax reporting. The amount of current and deferred taxes payable or
refundable is recognizedas of the date of the financial statements, utilizing currently enacted tax
laws andrates.Deferred tax expensesor benefits arerecognizedin the financial statements for the
changes in deferred tax liabilities or assets between years.As of June 30,2019, no provision for
current or deferredfederal taxes hasbeenaccrued.

Deferred tax asset-net operating loss carry forward $0

-10-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Lessvaluation allowance $9
$0

The change in the valuation allowance or deferred tax assetsrelated to the net operating loss carry
forward is as follows:

Beginning of year valuation allowance $0
Increasein deferredtax assetvaluation allowance $2

End of year valuation allowance $0

At June 30, 2019, the Company has an unused operating loss carryforward of approximately
$10,900that does not expire.

The Company is no longer subject to examinations by the Internal Revenue Service or state tax
commissionsfor fiscal year ending prior to June 30,2016.

The Company evaluates its tax positions that have been taken or are expected to be taken on
income tax returns to determine if an accrual is necessary for uncertain tax positions. As of June
30, 2019, the unrecognized tax benefit accrual was zero. The Company will recognize future
accrued interest and penalties related to unrecognized tax benefits in income tax expense if
incurred.

7. Lease Commitments:

The Company leasesits Spokaneand San Diego office space under operating lease agreements.
The SpokaneleaseexpiresAugust 2020 and the SanDiego leaseexpires July 2022. The Company
also leasesits Gainesville office space under an operating lease agreement.Leaseexpires July
2022. Lease expenseincluding utilities for all locations was $93,964 for year ended June 30,
2019.

Years endingJune 30:

2020 $ 89,746

2021 $ 49,440

2022 $ 42,115

2023 $ 3,516

$ 184,817

8. Stockholders Equity:

The Company has two classes of common stock shares authorized. 100,000shares are voting
common stock and 100,000shares are non-voting common stock.No other rights or restrictions
are noted on common stock shares.

-11-



NELSON SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

9. Subsequent Events:

The Companyevaluatedsubsequenteventsand transactionsfor potential recognition or disclosure
in the financial statements through August 27, 2019, the day the financial statements were
available to be issued.

• The Company terminated its relationship with RBC Correspondenceservices, effective
July 21,2019.

• The Company establisheda safe harbor 401k plan and the Company contributes 3% of
grosswages for its employees.Terminating the previous employer match of 50% of each
dollar the employee contributed up to a maximum of $5,000.

10.Related Party

Consulting fees paid to family member of stockholder for the year ended June 30,2019 totaled
$35,453.

-12-



NELSON SECURITIES, INC.

SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
June 30, 2019

Net capital
Stockholder'sequity:

Commonstock $ 50,000
Additional paid-in capital $ 288,279
Retaineddeficit $ (82,794)

$ 255,485

Deductions:
Non-allowable assets:

Certain accounts receivables $ 70,854
Employeereceivables $ 10,184
Prepaidexpenses $ 19,837
Furniture and equipment at cost, net of

accumulated depreciation $ 8,747
$ 109,622

Net capital on securities positions $ 145,863

Net capital $ 145,863

Required net capital $ 10,302

Excessnet capital $ 135,562

Aggregate indebtedness:
Payable to vendors $ 13,005
Payroll and businesstaxes payroll $ 45,314
Accrued salariesandcommissions $ 96,213
Deferred advisory service revenue $ -

Total aggregateindebtedness $ 154,532

Ratio of aggregate indebtedness to net capital 1.60to 1

-13-



NELSON SECURITIES, INC.

SCHEDULE 2
COMPUTATION OF DETERMINATION OF RESERVE

REQUIREMENTS UNDER RULE 15c3-3 OFTHE SECURITIES
AND EXCHANGE COMMISSION

June 30, 2019

Nelson Securities,Inc.acts strictly as an introducing broker-dealer, clearing all transactionswith
andfor customerson a fully disclosed basiswith the clearing broker,which carries all of the
accounts of such customers and maintains and preserves such books and records pertaining
thereto. Therefore, Nelson Securities, Inc. is not required to carry a "Special Reserve Bank
Account for the Exclusive Benefits of Customers",asstated under Exemption Rule 15c3-3.

-14-



NELSON SECURITIES, INC.

SCHEDULE 3
RECONCILATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

INCLUDED IN PART II OF FORM X-17A-5
June 30, 2019

Net capital:

Net capital as reported on FOCUS REPORT $ 145,863

Net capital as computed on page 13 $ 145,863

Aggregate indebtedness:

Aggregate indebtednessas reported on FOCUS REPORT $ 154,532

Aggregate indebtedness as computed on page 13 $ 154,532
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NELSON SECURITIES, INC.

SCHEDULE 4
INFORMATION RELATING TO POSSESSIONORCONTROL

REQUIREMENTS UNDER RULE 15c3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

June 30, 2019

Nelson Securities, Inc.acts strictly asan introducing broker-dealer, clearing all transactions with
and for customerson a fully disclosed basis with the clearing broker,which carries all of the
accounts of such customers and maintains and preserves such books and records pertaining
thereto. Therefore,Nelson Securities, Inc.is exempt under Rule 15c3-3(k)(2)(ii).

-16-



EideBailly.
(PAr&BUSINESSADVISORS

Report of Independent Registered Public Accounting Firm

To the Soardof Directors
Nelson Securitiesrinc.
Spókane,Washington

We havereviewed management'sstatements, included in the actonipanying Exemption Report, in
whichtilNelSon secutities, Inc identified the following provisioris 4f 17Cs.R.45c323 underwhich

Nelson Securitiese Inc.claimed an exemption from 17 C.F.R.§24ŒiSc3-3(k)(2)(ii)(the "exemption
provisionS")and]2) NelsonSeturitiet inc. stated that Nelson Setutities, Inc. met the identified
exemption provisionsthroughout the most recent fiscal year without exception. Nelson Securities, Inc s
management is responsible for compliance with the exemption provisions and its statements.

dur review wasconductedin accordance with the standards of thepublicCompany Accounting
Oversight Baard(United States) änd accoidingly included inquiries andother required procedures to

obtain egiugncegnoutNelsorf$ecutitiet incis tonipliahte With the exemption provisiaas.A reviegis
substantially less in scope than an examination the objective ofwhich is the expression of an opinion on
nianagement'sstàtements. Accordingly,we do not expresssuch an opinion.

Based ortour review, we are not aware of any material rnodifications that should be made to
management'intétementsreferred taabove for them to be fairly stated, irrall material respects,based
on the provisionsset forth in paragraph (k)(2f(ii) of Rule ISt3,3 undat the Sedutities Eichánge Att af
1934.

Spokane,Washington
August 27, 2019

Whatinspiresyou,inspiresus.eidebaiHy.ton
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NELSON SECURITIES, INC.

Exemption Report

July1,2018 - June 30,2019

Nelson Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by

the Securities and ExchangeCommission(17 C.F.R.240.17a-5,"Reportsto be madeby certain brokers and
dealers").This Exemption Report was prepared as required by 17 C.F.R.240.17a-5(d)(1)and (4). To the best
of its knowledgeand belief, the Companystates the following:

The Company claimed an exemption from 17 C.F.R.240.15c3-3 under the following provisions of 17 C.F.R.
240.15c3-3(k)(2)(ii).

Nelson Securities, Inc.

I, Robert O.Nelson,Jr.,affirm that, to the best of my knowledge and beiief, this Exemption Report is true &
correct.

President

Nelson Securities, Inc.

-17-



EideBailly.
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Report of Independent Registered Pubiic Accounting Firm on
Applying Agreed-upon Procedures

soardof Directors
Nelson Securities,Inc.
Spokane Washington

Vyehave performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities investor Protection Corporation (SíPC)Series 600 Rules,which are
enumeratedbeloWeand wereagreed tö by NelsonSedurities,Inc. (Cornpahy) ahd the SIPC,solely to
assístyou and the SjPC in evaluating the Öompany'scompliance with the applicable instructions of the
General Assessment Reconcifiation (Form StPO7) for the year ended June 30, 20i9. Management of the
Company is responsible for its Form SlPC-7 and for its compliance with those requirements. This agreed-
uponproceduresgngagement wascendusted in accordancewith the standardsof the PublicCompany
AccountingØversight Board (United States) and in accordance wiith attestation standards established by
the American Ihstitute of Certified Public Actountants. The sufficiency of these prodedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation

regarding the sufficiencyof the procedures described below either for the purpose for which this report
has been requested or for anyother putpose.

The procedures we performed and our findings are as follows:

1} Compared the listed assessmentpayments in Form SlPCs7 with respective cash disbursement
records entries noting no differences;

2) Compared the Total Revenueamounts reported on the Armual Audited PseportForml-17A-5 Part til
for the yearendedJune30,2019,with theTotalRevenueamountsreportedinFormSIPCWforthe
year ended June30, 2019 noting rió differencés;

3) Compared any adjustments reported in Form StPC-7with supporting schedules and working papers,
noting no differences; and

4} Recalculated the arithmetical accuracy of the calculations reflected in Form SIPCWand in the related
schedules and working paperssupporting the adjustrnents noting no differences.

We were not engaged to,and did not conduct an examination or a review, the objective of whinhaould
be the egpressionof a oriinión afdohelnsiön, respectively, on the Company'scornpliancewith the
igplicable instructions of the Form $1PC-7 for the year ended June 30, 2019. Accordinglyewe do not
express such art opinion or conclusion. Had we performed additional procedures, other inatters rnight
hávegemetoeputattention that Wold havebeehyeported to you.

Wat inspiresyou,inspirusus.[ eldsbaiuy.com
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Thisreport is intended solely for the information and useof the Companyand the SIPCand is not
intended to beandshould not be usedby anyone other than these specified parties.

Spokane Washington
August 27,2019



RUURITIES INVESTORPROTECTIONCORPORATION

.,,6 P.O.Box 92185Ra2sh37n1gto3nD.C.20090-2185 SH'C4
36-REV 12!1a) Gel10f81 ASSeSSmeritPaymentFor iss-Revti isFor the first half of the fiscal year ending _

(Read carefuny the instructions in your Working Copy before completing this Form)

TO BEFILED BYALL MEMBERSOFTHESECURITIESINVESTORPROTECTIONCORPORATION

1.Nameof Member.address.Designated ExaminingAuthority, 1934 Act registration no.and monih in which liscal year encs ter
purposes of the audit requirementof SECRule 17a-5:

Note: 11any of the informationshown on ine
màiling label requirescorrection.pleasee.ma.i

At. /g/4. /'f' I.E) A n correonthnsto to 3sipc.organoso

II Nameand telephonenumberof personto CC

•ÎŸ con pe am

2.A. General assessmentpayment for the first half of the fiscal year 7 '(Item 2e from page 2) S

1.Less prior year overpayment applied as tellected on SIPC-7 II applicable i2.Assessment balance due

B. Interest computed on late payment (see instruction E) for______daysat 20% per annum

C. Total assessment and interest due SD.PAYMENT: i the box

Checkmalled to P.O.Boxiill Funds Wired J ACH J TC(Total (must be sameas C above) $

3.Subsidiaries (S) andpredecessors (P) included in this form (give nameand 1934Act registrat on number):

The SIPC member submitting this form and the
person by whom it is executedrepresent thereby
tahatcalli Ormationcontained herein is true, correct

Dated the day of 20 . er creanza::en

(Author.roo Sig'elt fee

.is le.

This form and the assessmentpaymentis due 30 days aft'er the end of the first six monthsof the fiscal year.Retain the
Working Copyof this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.

as: Dates:

Postmarked Received Reviewed

E Calculations Documentation Forward Copy

en:
Exceptions:

CL

E Disposition of exceptions:

1



.. ... ,,, .....vre.rtettilM2 IEVENUtf a

AND GENERALASSESSMENT Amounts for the fiscal erlod
beginning 7 -l- e
and endina a.a..a

Eliminate cents
Eta.ToNtalrevenue(FOCUSLine12/PartilA Une9,Code4030)

2b.Additions:

(1)Totalrevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)andpredecessorsnotincludedabove.

(2)Nel lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Nel lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) interestanddividendexpensedeductedin determiningitem28.

(5)Net lossfrommanagementot orparticipationin theundertyritingordistributionof securities.

(6) Expensesotherthanadvertising,printing,registrationteesandlegal feesdeductedindeterminingnet
profit frommanagementof orparticipationin underwritingordistributtonof securities.

(7) Net lossfromsecuritiesin Investmentaccounts.

Tolat additions

2c.Deductions:

(1) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit
investmenttrust, fromthe saieof variableannuities,fromthe businessof insurance,from •

invesimentadvisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompany <f5't'3separateaccountsandfromtransactionsinsecurityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaidto otherSIPCmembersin connectionwithsecuritiestransactions,

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(S)Netgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfrom transactionsin (i) certificatesof depositand
(ii) Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor lessfromissuancedate.

(7) Oltectexpensesofprintlag,advertisingandlegalfeesincurredin connectionwithotherrevenue
relatedto the securitiesbusiness(revenuedefinedbySection16(9)(L)of the Act).

(e) Other revenue not relatedeitherdirectlyOrindir0Ctiyl0 ihesecUritiesbusiness.(SeeInstructionC):

¿ g so. t;;, r,,, p..;yy $3 3/Y
(Dedu asin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCllSUne22/PARTllA Une 13,
Code4075plusline2b(4)above)butnotinexcess'
of total interestanddividendincome $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSiine 5,Code3960) $

Enterthegreaterof line(i) or (ii)

Totaldeductions ÍÛÛÛÛ2d.SIPCNetOperatingRevenues

20.GenetalAssessmeãt@ .0015

(to page1, line2.A.)
2



SECURITIESINVESTORPROTECTIONCORPORATION

SWC4 ?·°· *°×32,33a*o.2'"s'7"i"a°s"no.c.2eoso.21es SWC4
(36-REV 12/18) 00fl0r81 ASSGS8nlent RecoliCillatiott (36-REV 12/18]Forthe liacalyear ended

(Read carolully the instructions in your Workingoopy before completing this Formy

TO BEFILED BY ALL StPC MEMBERSWITHFISCAL YEARENDINGS

1.Nameof Member,address.Designated ExaminingAuthority, 1934Act registration no.andmonth la whichfiscal year ends Iorpurposes of the audit requirement of SEC Rule t7a-5:

1 Note:11anyof theinformationshownon the
I WA $eN ( maHinglabel requirescorrection.pleasee-mail.70.77&F A " anyoorrectionsto form@sipc.organdso; fit..f .746 indicateon the form filed.

N· iftdri-#m (/E Nameandtelephonenumberof persontoÍ NN RNE ygg oo respeci .

2. A. GeneralAssessment (item 20 from page 2) S
8. Lesspayment madewith SIPC-6 flied (exclude interest)

Date Paid

C.Less prior overpaymentapplied

0.Assessmentbalancedueor (overpayment)

E. Interest computedon late payment (see instruction E) for___daysat 20%per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) SG.PAYMENT: Ÿthe box

Check matted to P.O.Box Q Funds Wired Q ACH 3
Total (must be same as F above) $ ÍÍ Ó

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) inotuded in this form (give nameand 1934 Act registration numberl:

The SIPC membersubmitting this form and the

les-A'··

that all information contained herein is true, correct

and complete. ''''''****"|

Datedthe day of ,20 .

This form and the assessment payment la due 60 daysatter the end of the tiscal year.Retain the Working Copy of this formfor a period of not less than 6 years, the latest 2 years in an easily accessible place.

m Dates:

Postmarked Received Reviewed

E Calculations • Documentation ForwardCopy

u.a
em
o Exceptions:m..
E Disposition of exceptiorts:

1



DETERMINATIONOF "SWCNET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor tapfis period
beginning 7- t-
and ending e--*44-

itetn ilo.
Eliminate cents

28.Totalrevenue(FOCUSLine12/PartilA Line9,Code4030) S 2 3@26.Additions:

(1) Totalrevenuesfromthesecuritiesbusinessetsubsidiaries(exceptforeignsubsidiaries)andpredecessorsnotincludedabove.

(2)Nellossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Nellossfromprincipaltransactionsin commodulesin tradingaccounts.

(4) laterealanddividendexpensedeductedin determininglien 28.

(5)Notlossfrommanagementoforparticipationin theunderwritingof distributionof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedindeterminingnot
profitfrommanagementoforparticipalloninunderwritingor distributionof secediles.

(7) Netlossfromsecurillesin investmentaccounts.
Totaladditions

2c.Deductions:

(1) RevenuesItomthedistdbutionof sharesof a registeredopenendinvestmentcompanyor unit •-

investmentlrust, itemthesaleof variableannuities,fromthebusinessofinsurance,llom investment
advisoryservicesrenderedto togisteredinvestmentcompaniesor insurancecompanyseparateaccounts,andfromtransactionsinsecurityfuturesproduela.

(2)Revenuesfromcommodilytransactions.

(3)Commissions,floorbrokerageandclearancepaidto otherSIPCmembersinconnectionwithsecurities transactions.

(4) Reimbursementsforpostagein connectionwithproxysoHeltation.

(5)Notgainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearned(romtrans&¢tionsin (1)cettilloatesof depositand
(ii) Treasutybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor lessfromlasuancedate.

(7) Directexpensesof printingadvertisingandlegal feesincurtedinconnectionwithotherrevenue
relatedto thesecurillesbusiness(revenuedelinedbySection16(9)(L)of theAct).

(8) Otnerrevenuenottoistedeitherdirectlyorindirectlyto thesecuritiesbusiness.(SeeinstructionC):

X. % 6--, £½ Ar Gera,7Y ;MosM
(Dedu s in excessof9100,000requiredocumeantation)

(9) (i) Totalinterestanddividendexpense(FOCUSUne22/PAlti ilA Line13,
Code4075plusline2b(4)above)butnotinexcess
0110taiinletealanddividendluooms. S

(H)40%of margininterestearnedoncustomerssecurities
accounts(40% of FOCUSline5,Code3960). $

Enterthegreatetól line(i) of (ii)

Totaldeductions 7 N
d.SIPCNetOperatingRevenues a I .
e.GeneralAssessmeni@.0015 %

(10page1.une2.A.)2


